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| What do | need to be able
| todo?

|
|

|

|

|

| By the end of this unit ypu shoud be able to: |
* Solve problems with bils and bank |
|

|

|

|

|

|

|

stalements

*  (dcuiate simpk interest

*  Caclate compound nterest
Cdculate wages and taxes

«  Solve problems with exchange rates
e Sole unt pricing problems
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I
Credit: monzy beng placed nto a bark aecount :
Debit: moneu that leaves a bark account |
Balance: the. amourt of money n a bark accourt. |
Expense: 6 cost/ outeong I
Depostt: an nitial payment. (often a way of secunng an item you wil later pay for) I
Muttipler: & number you are muttigng by (Muipler more than | = ncreasing, less than | = decredsing) :
Per Orvum: each year I
Currercy: the type. of money a country uses |
Unitany: one — the. cost of ore I

| Bils and Bank Statements { | Smple Interest " 300 :
| Bls —tel you the amount tems cost and can show how | | For each year of vestment the interest remains the same 250 |
: musch o gwmﬂeeﬂtti 7@ Meny Price : : Principal amount xInterest Rate x Years 0 :
ome. can inclide a tota 150
| ¥ 100
| Lodk for dfferent units ' 8% | | Principal amount s the amount nvested in the account 100 :
| (5t npence or ponds) | Teq £1.50 |1 eq vest £100 at 30/ smple. riterest for 4 years 50 H |
: L 100x30 x4 _ o000 Ths gecount eamed £120 nferest 5 [
| Bark Statemerts : | "m0~ O the end of year 4 they have £220 0 1 2 3 4yl
_____________________________ -l
| Bark statement con have regatie bdarces fthemoney | (.=~ — 7~ =~ =TT T T T T =
| spent s higher than the money coming nto the accourt I |COITIPOI.I’I(‘.I Interest 300 — :
: | | terest & aoded to the current vale. of nvestment at the 250 |
| Date. | Description | Credt | Debt | Balance } : end of each year so the. next year's inferest s greater 55 |
I
: SZ;:' Selowy £ 0 : I Principal amount x MultiplierY€ars 150 |
: I 100 |
: Sj{?' Motgoge £600: | 2900 : : eg hiest £100 at 30/ compound interest for 4 years N |
I et I I 100 % 1.3*% = £28561 This accont hos £285.61 n fotal I
: 2| Bty |15 == 1y dl the end of the 4 years LS i VM:
___________________ | N - e Ay -
_____________ I—_—_"'—__'——_—“—____'—I [BESS aee E E S R S
Valve Odded Tax (VOT) Waages and Taxes | Exchange Rates

Sdlares fall nto tax brackets — which means they

"
' i | :
I | I I

I VAT & payabe to the govemment by a : : pay this much each morth from their salary I : %14 .l G140 :
lbusmsshtheUhVOTns;IO/md ¥ ) £1 » S1. |
acded to ftems that. are. bought | il B8 B N |

| | £1250110£50000 | 20% |
| Il £5000110£150000 |  40% | I x 200 x 200 |
: Escential tems such as food do not : : over £150 000 45% [ : v :

inclde. VOT Over time | _

| I lWRﬂﬂQMH—mwwiﬁmmNMMnmgm& |I £200 > £280 I
I | !_[-jo:.de— 2 tmes their houry rate | : x1.4 :
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1 [ bt Dyini I+ When making estimates t s ako useful to use estimates to I
| Unt Pricing Pric To cakulate wnt per cost you dvde by | : check if our solition s reasondbk I
: 4 Oranaes 5 cupcokes the cost { | I
£1 £1.20 I I
: ke e ek e ]I I Use nverse. operations to reverse the exchange process |
| 4 = £100 D+ 2 b5=£120 el B I I Common Currencies :
I 2 = £050 5 : 1| Unted fingdom £ Ponds | |
b D; . There & a directly proportional (1| Unted States of Omecca S Dolas | |
: 1=£0.25 ¢~ 1=£0.20 relaionship between the costord 1| Europe : Euros I
Cost per Unt rumber of units | I [
oy N L !
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